
OBLIGATION OF FUNDS QUIZ 

 

 

1. Missouri School District plans to utilize a portion of the 2016-17 IDEA Part B federal 

allocation to pay for contracted handicapped transportation in the upcoming school year.  

The contract between the school district and ABC Transportation for the 2016-17 school 

year was signed by both parties on 5/15/2016. The district/LEA submitted the 2016-17 

Part B Budget Application on 5/1/2016. Missouri School District may pay ABC 

Transportation expenditures with 2016-17 IDEA Part B federal funds.  

False.  Obligations for contracts begin when the contract is signed. Funds can’t be 
obligated until the Budget Application is submitted (5/1/2016) OR July 1st, whichever is 
later. July 1st is used as the target date since it is later. Therefore, the district/LEA can’t 
pay any IDEA Part B federal funds toward this contract because it was signed prior to 
July 1st.  
 

2. Missouri School District plans to utilize IDEA Part B federal funds to pay the Special 

Education Director’s salary and benefits in the 2016-17 school year.  The Special 

Education Director signs a 2016-17 teacher contract on 7/1/2016 and starts work on that 

date. The district/LEA submitted the 2016-17 Part B Budget Application on 7/18/2016. 

The district may pay the Special Education Director’s salary/benefits for the 7/1/2016 -

7/15/2016 pay period with 2016-17 IDEA Part B federal funds.  

 

False.  Obligations for employee payroll begins when the work is performed. Funds can’t 

be obligated until the Budget Application is submitted (7/18/2016) OR July 1st, whichever 

is later. The Budget Application was submitted later than July 1st, so the July 18th is used 

as the target date since it is later. Therefore, the district/LEA can’t pay any IDEA Part B 

federal funds toward payroll until after 7/18/2016 for this employee.  

 

3. Missouri School District submitted the 2016-17 IDEA Part B Budget Application on 

6/30/2016.  The IDEA Part B federal funds will be utilized to pay for speech services for 

IEP students provided by The Speech Center.  The contract between the school district 

and The Speech Center for the upcoming school year was signed by both parties on 

3/1/2016.  Missouri School District received an invoice from The Speech Center for 

services provided in the month of August.  The district may use 2016-17 IDEA Part B 

federal funds to pay the invoice.  

False.  Obligations for contracts begin when the contract is signed. Funds can’t be 
obligated until the Budget Application is submitted (6/30/2016) OR July 1st, whichever is 
later. July 1st is used as the target date since it is later. Therefore the district/LEA can’t 
pay any IDEA Part B federal funds toward this contract since it was signed prior to July 
1st.  
 

4. Missouri School District would like to order new textbooks for the special education 

department.  To ensure the books are delivered in time for the upcoming school year, 

the district creates a Purchase Order on 6/1/2016 and places the order.  The 2016-17 

IDEA Part B Budget Application is also submitted on 6/1/2016.  The textbooks arrive and 

the invoice is paid on 7/15/2016.  Missouri School District can pay the invoice with 2016-

17 IDEA Part B federal funds.  

 



False.  Obligations for general purchases begin when the purchase order is 

generated/issued. Funds can’t be obligated until the Budget Application is submitted OR 

July 1st, whichever is later. July 1st is used as the target date since it is later. Therefore 

the district/LEA can’t pay any IDEA Part B federal funds toward this purchase order 

since was generated/issued prior to July 1st.  

 

 

5. Missouri School District’s Superintendent was on vacation and was unable to submit the 

2016-17 Part B Budget Application until 8/1/2016.  After returning from the New 

Director’s Academy training, the Special Education Director, Mrs. Jones, turns in an 

expenditure report with the 7/13/2016 travel expenses.  The district issues a check to 

Mrs. Jones on 8/2/2016.  Since the IDEA Part B Budget Application was submitted prior 

to the check being issued, the reimbursement may be paid with 2016-17 IDEA Part B 

federal funds.  

 

False.  Obligations for travel begin when the travel is taken. Funds can’t be obligated 

until the Budget Application is submitted OR July 1st, whichever is later. The Budget 

Application submission date of August 1st is later than July 1st; therefore the district/LEA 

can’t pay any IDEA Part B federal funds toward this travel since it occurred prior to the 

Budget Application submission date (8/1/2016).  


