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ESEA Coding Changes 

March‐April 2018 

Pat Kaiser & Jennifer Frank 

ESEA/ESSA Finance 

• Follow the codes that are found in the Missouri 
Financial Accounting Manual. 

 All revenue, function, and object codes will be 
separate starting with the FY 2019 ASBR. 
o No crosswalks 

Standardized Coding 
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3 

NEW EXPENDITURE CODING STRUCTURE 

Fund Type consists of type of fund and fiscal year. 
Last digit can be used to track ESEA funds obligated in one year but paid in the 
subsequent year. 

• Teacher obligates federal funds when the work is performed (August 
2017‐May 2018). FY2018 or fund 028. 

• Twelve month salary continues into FY 2019 (July 2018 – August 2018) 
FY 2019 with fund 028. 
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NEW EXPENDITURE CODING STRUCTURE 

Function Codes describe the action or purpose of the activities. ESEA will not 
have new function codes for FY 2019. 
• Title I consists of more than 1251 supplemental instruction. Code to the 

action of 2213 professional development, 3512 early childhood instruction, 
3711 non‐public services, 3912 parental involvement, etc. 

• Budget grid in ePeGS uses code 1100 for Regular Instruction. Class size 
reduction must code to 1111 Elementary, 1131 Middle/Junior High or 1151 
High School. 
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5 

IMPORTANCE OF PROPER CODING 
Tracking required expenditures 
• LEA’s with Title I allocations over $500,000 are 
required to utilize one percent for parent
involvement activities. 
 Function code 3912. 

• Nonpublic equitable services. 
 Function code 3711. 
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NEW EXPENDITURE CODING STRUCTURE 

Object Codes describe the service or commodity obtained. ESEA will not have 
new object codes for FY 2019. 
• Budget grid in ePeGS should reflect what the staff member is actually doing. 
• Certificated teacher working as a paraprofessional should be coded to 6150. 
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NEW EXPENDITURE CODING STRUCTURE 

Location Codes refer to individual attendance centers within a LEA. Use the building 
code where student data is reported. 
• Expenditures that clearly occur at a building should be coded to the appropriate location. 
• Expenditures specifically tied to multiple buildings and/or LEA‐wide expenditures not 

specifically tied to locations should be prorated among the appropriate locations using 
allocation methodologies such as: 
• time spent within each building 
• students served within each program and/or building 
• total enrollment, etc. 
Example: Federal Programs Coordinator that oversees multiple buildings or PD. 

8 

NEW EXPENDITURE CODING STRUCTURE 

Source of Funds is used to identify a subset of revenue used to fund a specific 
expenditure. Every expenditure will have to have a source of fund associated with it. 

• 1 – Local  
• 2 – County  
• 3 – State  
• 4 ‐ Federal 
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NEW EXPENDITURE CODING STRUCTURE 

Project Code is used to identify an expenditure paid with a specific source of 
revenue or grant. All ESEA programs have NEW project codes for FY 2019. 
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ESEA PROJECT CODES 
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SCHOOLWIDE POOL BUILDING EXPENDITURES 

• Schoolwide Pool must be reported with a Project Code of
40001. 

• LEAs will need to report the expenditures under the
appropriate location code. 

• LEAs may use source code “1” on their ledgers. 
• DESE will designate the source code for the expenditures for

each location code based on budget contribution percent. 
• Total reported on the FER will equal the sum of the building

allocations. 
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TRANSFERABILITY 
Transferability allows Title II.A and/or Title IV.A funds to be transferred to Title I.A 

13 

Title I 

Fiscal Requirements 

Maintenance of Effort (MOE) 
Supplement Not Supplant (SNS) 

Comparability of Services 

14 
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15 

WHAT IS MOE UNDER ESEA? 
• LEAs must maintain a consistent floor of State/local 
funding for free public education from year‐to‐year. 

• Combined fiscal effort per student; or 
• The aggregate expenditures of State/local funds for free 

public education for the preceding fiscal year was not 
less than 90 percent of the combined fiscal effort per 
student or aggregate expenditures for the second 
preceding fiscal year. 

16 

COMPLIANCE CHECK 
Compliance is verified each year in ePeGS under ESEA 
MOE using specific data from the Annual Secretary of 
the Board Report (ASBR). 
• The coding structure change will not impact MOE 
requirements. 

• The total expenditures should not be changing, only 
where the expenditures are coded to is changing. 
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TITLE I SUPPLEMENT NOT SUPPLANT (SNS) 

• Title I funds should add to (supplement) and not replace 
(supplant) State and local funds. 

• LEAs must demonstrate that the methodology they use 
to allocate State and local funds to schools provides 
each Title I school with all of the State and local money 
it would receive if it did not participate in the Title I 
program. 

20 

TITLE I SUPPLEMENT NOT SUPPLANT (SNS) 

No LEA shall be required to: 

• Identify individual costs or services as 
supplemental; or 

• Provide services through a particular 
instructional method or in a particular 
instructional setting to demonstrate compliance. 
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DOCUMENT METHODOLOGY 
ESSA does not prohibit LEAs from varying the distribution of
state and local funds and/or resources to schools based on
certain school characteristics, as long as LEAs do not take a
school’s Title I status into account. 
An LEA might distribute additional funds and/or resources to
magnet or CTE schools, schools with a special education center,
schools with higher concentrations of poverty, etc. 
However, an LEA must demonstrate that varying state and local
funds and/or resources among schools does not give less to a
school because of its Title I status. 

22 

METHODOLOGY EXAMPLES 
LEAs may use the methodology options in the ESEA Title I Schoolwide Guidance: 
 Weighted Per Pupil Formula 
 based on characteristics of students (i.e. poverty, English Learners, students with 

disabilities, and others with educational disadvantages) 

 Distribution based on Personnel and Non‐Personnel Resources 
 Average districtwide salary for each category of school personnel (principals, 

librarians, school counselors, etc.) 
 Multiply by number of school personnel 
 The average districtwide per‐pupil expenditures for non‐personnel (i.e. materials 

and supplies) 
 Multiply by the number of students in the school. 
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STUDENT CHARACTERISTICS 
In a school of 450 students, including 200 students from low‐income families, 100 English Learners, 50 students with 
disabilities, and 20 preschool students, the school would be expected to receive $3,495,000 in non‐Federal resources 
based on the following: 

Category Calculation Amount 
Allocation/student 450 x $7,000 $3, 150,000 

Allocation/student from low‐income family 200 x $250 $50,000 

Allocation/English Learner 100 x $500 $50,000 

Allocation/student with a disability 
50 x $1,500 $75,000 

Allocation/preschool student 20 x $8,500 $170,000 

$3,495,000 

PERSONNEL AND NON‐PERSONNEL 
In a school of 450 students, the school would be expected to receive $2,051,250 in non‐
Federal resources based on the following calculation: 

Category 
Calculation Amount 

1principal  1  x  $120,000 $120,000 

1 librarian 1 x $65,000 $65,000 

2 guidance counselors 2 x $65,000 $130,000 

21 teachers 21 x $65,000 $1 ,365,000 

Materials and supplies 450 x $825 $371 ,250 

$2,051,250 
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SNS COMPLIANCE CHECK 

DESE plans to use school level per‐pupil 
expenditures to demonstrate supplement not 
supplant compliance from one year to the next. 

26 

TITLE I SUPPLEMENT NOT SUPPLANT (SNS) 

• Will use ASBR information to pull building level 
state and local expenditures into the ePeGS 
system. 

 Source code to identify spending source. 

 Project code to identify program expenditures. 

 Location code to identify building. 
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COMPARABILITY OF SERVICES 

LEAs with more than one building for each grade 
span must ensure that state and local funds are 
used to provide services that taken as a whole, are 
comparable between Title I and non‐Title I schools. 

28 

COMPARABILITY OF SERVICES 

LEA has three options to verify compliance: 

1. Student/teacher FTE ratio. 

2. Student/teacher salary ratio. 

3. State and local per‐pupil expenditures. 
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• Requests reimbursement as expenditures occur. 
• Title I has 15% carryover limitation as of September 30th. 
• April 30 deadline for application amendments. 
 Has carryover been budgeted? 
 Are object code variances within 10%? 
 Are ESEA funded staff coded correctly in MOSIS? 

REMINDERS 
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Pat Kaiser 573‐751‐8643 

Jennifer Frank 573‐751‐2641 

ESEA/ESSA Finance 

https://dese.mo.gov/financial‐admin‐services/esea‐finance 

Questions? 
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